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SUBJECT: TONG YANG CEMENT CREDIT 

1. ANXIOUS TELEPHONE CALL FROM TONG YANG CEMENT CHAIRMAN 
LEE INFORMED US THAT LAST MINUTE HITCH HAS DEVELOPED 

IN FINAL APPROVAL OF EXPANSION PROJECT. APPROVAL WAS 
EXPECTED TOMORROW, JULY 25, BY INVESTMENT SCREENING COMMITTEE. 
HOWEVER, DOCUMENT, AS PREPARED FOR PRESENTATION TO COMMITTEE, 
CALLS FOR OVER TEN YEAR MINUMUM REPAYMENT FOR EXIM CREDIT 
RATHER THAN SEVEN YEARS - PLUS CONSTRUCTION (APPROXIMATELY 
TWO YEARS) - PLUS SIX MONTHS AS SPECIFIED IN EXIM LOAN PAPER. 

2. IN RESPONSE TO EMBASSY QUERY, EPB OFFICIAL (WEI) EXPLAINED 
THAT TEN YEAR TOTAL REPAYMENT REQUIRED TO SQUEEZE TONG YANG 
LOAN INTO IMF KOREA CREDIT CEILING CATEGORY FOR CREDITS OF 
10-15 YEARS. ACCORDING TO OFFICIAL, ROKG ALREADY UP TO CEILING 
ON CREDITS IN CATEGORY UP TO TEN YEARS. 

3. WHEN DISCREPANCY BETWEEN MORE THAN TEN YEAR REPAYMENT AND 
EXIM LOAN DOCUMENT MAXIMUM OF NINE AND ONE-HALF YEARS WAS 
POINTED OUT, EPB OFFICIAL SUGGESTED CONSTRUCTION PERIOD MIGHT 
BE EXTENDED FOR ADDITIONAL SEVEN MONTHS. AT ANY RATE, PROBLEM 
WOULD BE EXPLAINED TO HENRY KEARNS DURING WASHINGTON VISIT OF 
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KOREA ECONOMIC GROUP FIRST WEEK OF AUGUST. WE TOLD HIM 
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WE WOULD WIRE EXIM ABOUT SITUATION. 

4. IMF LOAN CEILING PROBLEM IS A REAL ONE. WE UNDERSTAND 
FURTHER COMPLICATION IS FULLER COMPANY READINESS TO BEGIN 
PRODUCTION TONG YANG'S CEMENT MACHINERY ON AUGUST FIRST. 

5. UNDER CIRCUMSTANCES, WE BELIEVE BEST COURSE IS FOR 

TONG YANG TO COMPLETE COMPLICATED APPROVAL PROCESS ON OVER 
TEN YEAR REPAYMENT BASIS AND THEN SEEK EXIM LOAN AMENDMENT 
ADDING SEVEN MONTHS AT BEGINNING OR END. WE WOULD ENDORSE 
THE ADDITIONAL REPAYMENT PERIOD BECAUSE THIS HAS BEEN LONG, 
TORTUOUS, CREDIT NEGOTIATION AND PROJECT IS KEY ONE BOTH FOR 
DEVELOPMENT OF KOREAN CEMENT INDUSTRY AND DEVELOPMENT OF MARKET 
FOR U.S. CEMENT MACHINERY IN KOREA. 

HABIB 


UNCLASSIFIED 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CREDIT, DEVELOPMENT LOANS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 24 JUL 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973SEOUL04815 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: SEOUL 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 973071 4/aaaaajxc. tel 

Line Count: 76 
Locator: TEXT ON-LINE 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: elyme 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 JAN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14-Jan-2002 by phillir0>; APPROVED <12 MAR 2002 by elyme> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: TONG YANG CEMENT CREDIT 
TAGS: ETRD, KS, IMF, XMB 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



